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Provides permanent, income-tax free 
death benefit protection through tax-
advantaged funding 

Restricted Property Trust 

Tax-favored conservative asset 
accumulation at favorable pre-tax 
equivalent rates. 

Restricted Property Trust 
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Do Nothing 

Reduce Income Taxes 

Values based on Male, age 48 with annual RPT 
contributions of $50,000 and a 45% income tax rate. 

C
u

m
u

la
ti

ve
 In

co
m

e 
Ta

xe
s 

RPT 



9/27/2011 

2 

Restricted Property Trust 
Accumulate Assets 

Values based on Male, age 48 with annual RPT 
contributions of $50,000 and a 45% income tax rate. 
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Do Nothing RPT 
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Allows for vertical and horizontal 
discrimination 

Restricted Property Trust 

Creates some flexibility in tax timing 

Engineered to comply with Tax Codes 
and all Tax Authority 

Restricted Property Trust 

A long history with multiple and 100% 
successful audits 
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Restricted Property Trust 

Business Owner 
or Partner 

Long Term 
Investment Horizon 

Ability to Defer 
a minimum of 

$50k/yr for 10  years 

Elements of 
investment portfolio 

earning under 8% 

Willing to invest 
resources for CPA to 

review 

Insurable (Medical 
and Financial  
underwriting) 

Good Candidates 

Restricted Property Trust 
Plan Comparison 

Total Income Tax 
over RPT Period 

Death Benefit 

RPT Asset Balance at  
end of RPT Period 

Required Pre-Tax 
Annual Return 

Fully Taxable Restricted Property Trust 

(150,000) (54,857) 

N/A - May be purchased 
with A/T Dollars 

1,015,000 

N/A 419,275 

12.4% N/A 

Example based on male, 50, preferred with annual RPT 
contributions of $25,000 for 15 years and 40% tax bracket. 
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This material is for informational purposes only and is not meant as Tax or Legal advice. Neither JR Katz nor NFP Securities provides legal 
or tax advice. Please consult with your tax or legal advisor regarding your personal situation. 
 
To ensure compliance with requirements imposed by the IRS under Circular 230, we inform you that any U.S. Federal tax advice 
contained in this communication, unless otherwise specifically stated, was not intended or written to be used, and cannot be used, for 
the purpose of (1) avoiding penalties under the Internal Revenue Code or (2) promoting, marketing, or recommending to another party 
any matters addressed herein. 
 
The views presented here are the personal views of the author and do not necessarily represent the views of any financial services firm 
or organization with which he may be affiliated.  All statements are intended as general information and believed to be accurate at the 
time of publication, but may be incorrect for a particular jurisdiction or at a particular time. 
 
Securities offered through NFP Securities, Inc, a Broker/Dealer and Member, FINRA/SIPC.  JR Katz is an affiliate of NFP Securities Inc and 
a subsidiary of National Financial Partners Corp., the parent company of NFP Securities, Inc. 


